Sustainability - ”Sustainable development is development that meets the needs of the
present without compromising the ability of future generations to meet their own
needs.” Bruntland Commission 1987




Fact, pros and cons of touchy subject

HEART OF GOLD: Continuing from Page 1 — thete are two sides to the latest announcement by Newmont
Waihi Gold. Waihi Leader looks at both sides of the sometimes emotional arguments.
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Facts both proposals:

B Newmont Waihi Gold Martha
Exploration Project only needsa
variation of its existing mining
licence.

§ It involves construction of an
exploration decline under the north
west wall with trial stopes to
determine whether mining beneath
the existing Martha it is viable.

B [t will take twoto three years to
complete

B [t needs permission for
additional blasting

Correnso Underground Proposal
needs Resource Consent from
Hauraki District Council and
Waikato Regional Councl

B The mining will take place
between 150m-350m below Waihi
Fast residential area
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ARTING: Drilling to measure the groundwater in Roycroft Stis one of
tshTe first stages in t%e Newmont Gold Mine latest exploration process.

B There will be a 5m main access |

your views - 021 820042 or
reporters@waihileader.co.nz

' excavauons
' By JILL CLEAVE

The announcement on Tuesday
that Newmont Waihi Gold wants

to mine directly below 30 homes in

Waihi has been met with mostly

positive reactions from people liv-

ing above the proposed site.

The mining company’s two-part

Golden Link project would involve
! further underground mining in
the existing Martha Mine pit and
extending the Trio and Favona
operations into new ground in
Waihi east, the latter to be known
as the Correnso underground
project.

The $1b proposal could extend
mining under the town until 2020.

Home owner Norm Collison, 85,
and his partner Mavis Basson, 76,
live in one of around 30 houses
which, if consents were granted,
would be some 130 to 350 metres
directly above the mine.

Ms Basson said she had never
lived above a mine before so did
not know how it would work.

“But Newmont have been good
so far telling us what was
happening, I don’t think it will
make much difference to us,” she
said.

She said they had heard blast-
ing at the mine but their home
shook more when logging trucks
went past.

Mr Collison said he thought it
was a good thing for the town.

OPTlMISij: Waihi couple Norm Collison and Mavis Basson aren't too concerned
that they might soon be living above an underground mine. Photo: WAIKATO TIMES
|

NEXT PHASE: Newmont Waihi Gold has
announced plans to mine $1 billion
worth of gold and silver which could

the rugby club [tonight] to find out
more,” she said.

“The thing that worries me is if
mining continues for another six
years I might not get to see
Martha filled in as a lake,” he
said.

If resource consents were
granted, access tunnels would
come from the Trio and Favona
sites and run 350m underground,
parallel to roads above ground.

Murray and Brenda Kuru-
kaanga, who live near Waihi East
School, said it would be interes-
ting to see what the company
came up with.

Mr Kurukaanga said he was not
worried about the access tunnels

being built below them. “I used to
drive trucks down into Favona
when they were building the
tunnels and I never felt any fear
of collapse. They build things to
last these days,” he said.

Newmont Waihi Gold general
manager Glen Grindlay said his
company had removed the risk of
subsidence, as happened in 2001
when the Royal Mine collapsed, by
backfilling any mines with waste
rock as it went.

“At present for every truckload

of ore that comes out of Favona
and Trio a truckload of waste rock
is sent back down,” he said.

The company intended to speak
to every resident in the proposed
area personally to answer any
questions and explain what was
happening, Mr Grindlay said.

Another affected resident, who
did not wish to be named, said she
had already been visited by com-
pany representatives.

She said she had been fearful
for the environment and worried

extend operations in Waihi until 2020.

Photo: SUPPLIED

about the dust and contamination
of water.

“It was very informative and
good they came to see us person-
ally.. They have explained to me
about the second water table they
will ‘be drawing off and that it
does not affect the one used for
town water,” she said.

She was concerned that natural
resources be preserved for future
generations.

“I feel better about it and will be
attending the council meeting at

The company has set up a shop
in Seddon St which people can
visit to get information about the
proposed new operations. The
company has also set up a
vibration scenario so people can
experience just how much
vibration there will be from blast-
ing.

The Martha Mine extensions
fall within Newmont Waihi Gold’s
current mining licence boundary
but the company needs to lodge an
application to vary the conditions
in order to continue.

The Correnso underground
project is an entirely new entity
and requires full resource consent.




Newmont gets
1coundl
submissions

Hauraki District Council has sent a submission to
Newmont Waihi Gold on possible outcomes for the
proposed Correnso development.

The council said Waihi Gold has no obligation
under law to buy houses or compensate owners
for loss of property values.

The loss of property value is because of the
perceptiomrthat the area is somehow

‘contaminated’ by mining rather than because of
actual physical effects.

Any actual physical effects of the proposed
mine will be dealt with under the resource consent
process and that process cannot impose
conditions relating to property values.

Council said property values have dropped
because of the financial recession but in the past
overall values in Waihi have held up well in
comparison with other small towns probably
because of the economic activity generated by
mining in Waihi.

Council said however, as far as it is aware
there have been no sales in the east end of Waihi
since the Correnso announcement.

_Valuers are reluctant to put any values on
properties without sales and this covers the whole
of the eastern area of the town not just the houses
over the proposed mine (Correnso).

Gouncxmbwesproperty values and the
ability to sell are the major concern  of resndents in
the effected area.

Some people feel trapped when they would like
the opportunity to be able to sell within the next
few years. They feel they have been robbed of
their assets by the company.

Council's submission said the gold mining
company has a moral obligation to do something

The company wishes to continue mining in the
area and will most likely apply for further -
consents in the future.

Council is aware that Newmont uses Wa|h| as
an example of environmental excellence and good
practice in community relations.

The company wishes to continue its good
relationship with the people of Waihi.

Therefore, Council believe any property policy
offered by Newmont Waihi Gold should contain
the following elements within the total budget.

B Purchase of properties within close proxumty
to the mine where people wish to sell.

B Cash or kind compensation for properties
close to the mine area to raise values of
properties. = =

B General lmprovements to the nelghbourhood
B An ongoing sum to form a fund where people
from the mine affected ares, whose health and
wellbeing are affect by not being able to sell
their property can be compensated. They can
apply to this fund on hardship grounds. This
fund to be administered by an independent
group. Details of the scheme could be worked
out and agreed between the company and the
council. 2

B Such a policy should be developed and
announced as soon as possible as the
uncertainty of the situation is putting real
stress on some residents.




Newmont Waihi Gold property policy— what Newmont intends

to do to help people affected by mining in relation to two new

proposed mines. Correnso - under residential housing and

Martha

Exploration project at the bottom of the mine pit.

On Friday 16 March Newmaont Walhi Gold announced its Property and Community Investrient Por'cy (PCIF).
This policy covers Correnso and some aspects of Martha, Trio and Favona. It is also intended to apply 1o any future
mining operations within the Golden Link Project Area (GLPA} and beyond.

It has been produced after extensive consufiation with the commiunity as a goodwill gasture that exceeds any legal
requirements. All the programmes hera are voluntary, We have elected to start the programmes immediately, and
before we have any consent 1o mine within the GLPA. You will have receivad a fuil copy of the policy in your mailbox.
Further copies ars available on our websits www.waihigold.co.nz and from our Golden Link office on Seddon Street.

The main points of the policy.

‘We break, we pay' '
« [f it is deterrrinad that gur activities darmage your home or contents, we will pay to rectify
this darmage.

« |f, after approaching Nawmont Walhi Gold (NWG), you fael that the matter is unresolved, you
may refer to the Independent Review Fanel.

Property Purchases -

» During 2012 and 2013 the Independent Review Panel can selact 6410 praperties a year that are
on the market for NWG to purchase at currert market valug,

* The purchasaes wilf be funded by an annual budget set by NWG.

« Properly selection wi be based on a rangs of criteria developed with input from tha Community
Forum anc the Independant Review Panel.

Top Up

= (Guarantses property sales at market value by making up the diffarence betwseen the fair price
offered by a purchaser and the falr market vaiue sought by a vendor. NWG wifl pay the
purchaser a fop up’ to add 1o the purchase price paid to the vendor.

* Available to all properties within the GLPA and within a definad area north and west of the opan
pit, based on a fair price and a fair offer.

» Up to a maximum of 20 properties a year that meet qualifying criteria.

Governance:

Newmont Waihi Gold

s NWG remains the first place residentts should come to for properdy claims, Top Up requests,
complaints and information about the AER,

Community Forum

« Farurn established by Memorandum of Understanding betwsen commuinity, councll and
company.

« {f forum members determing that an indspendent chalrperson or faciltator is preferable, NWG
will fund the position.

« Provides a forum whera members of the community can receive updates and imformation, and
provide feedback.

= Wi have the roles of.
- reviawing and making recommendations to NWG on PCIP changss and improvements;
- racaiving coples of NWG and the Councils’ menitoring resuits;
- reporting to the commnunity:
- administering 'Streets Ahead’ projects; and
- appointing IRP mernbers.

hat will we purchase, pay for, and partner?

= Only one Top Up per property.

» Real estate commigsion, legal fees and moving costs are to ba paid by the purchaser and
vendor in the usual manner.

Amenity Effect Programme (AEP)

= A refined programme is being finalised.

Thrae bands of payment based on proximity to mining activity and measured sffects,

« Ragular payments, which will ba periodically adiusted if thera is a significant increase or
decréass in effect.

= NWG employess and confractors wilt now dso qualify for AEP payrments.

* We wiif publigh & summary of AEF payments each year.

‘Streets Ahead’

» Annual payment of $150.000 to schools, kindergartens and day care centres in Waihi East.

« Annual investment of $200,000 in community improvements in the GLPA, administered by the
Community Forum,

 For 2012 and 2013, a Healthy Home Fund is available to those within the GLPA who want
insulation and/or clean heating n thelr homes. The budgst will be set and provided by NWG.,

ow will the policy be implemented?

independent Review Panel {IRP)
» Pangl will act ke an "Ombudsman’ for property mattars in the GLPA,
* Made up of independent experts from outside Wathi selected by Community Forum,
* Wil have tha roles of:
- administering the property purchase fund;
~ mediating damage claims;
- mediating contested Tap Up requests; and
- mgking recomimendlations 10 NWG on PCIP changes and improvements.

What about properties close 1o Trio and Martha”?

= Properties to the east of the Martha open pit and adjacant to THo ara included in the GLPA,
= Top Up will 2lso be extended to a defined arsa north and wast of the Martha open pit,
= Bigible properties will receive the equivalent ACP as those in tha Correnso project area.



Martha Mine Pit

Give as much information about the process that is followed to
extract ore from the Martha Mine Pit using the following

headings.

Find it— How is gold and silver found?

Dig it - How do Newmont get gold and silver out of the ground?

Crush it - After rock is put onto trucks what happens?

Treat it— How is gold and silver recovered from rock?




Manage Waste - What are tailings and waste rock? What happens to them?

Clean the Water — What is done to ensure water is clean?

Environmental Monitoring

What are the four things that Newmont Waihi Gold is required to monitor as part of its
license to mine?




What are the economic impacts of mining in Waihi?

How much revenue was earned from mining last year and where is this
money spent?

Name three environmental consequences

What rehabilitation work is Newmont doing to restore the environment currently and
what are their plans for rehabilitation in the future?




Notes

Economic, Social and Environmental Sustainability




